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Abstract:

The aim of this research paper is to test the reactions of the market with regards to the announcements
of mergers and acquisitions, using an event study methodology. This paper evaluates the impact of
mergers and acquisitions on prices within the UK banking sector. The study focuses on five deals that
involve banks in mergers and acquisitions, in order to evaluate the shareholder returns of the target and
acquirer banks. Evidence supports significant cumulative abnormal returns (CAR) for acquirers that
were higher than those for target banks. Fluctuations were clear in the target banks' stock prices before
any announcement. Conversely, the acquirer banks’ stocks show little fluctuation before any
announcement and a positive upward trend during the time period 2 to 16 days after the announcement
date for (CAR) values. In the case of target banks, the analysis of (CAR) during the time period -14 to -4
days tends to reveal that there is positive abnormal movement before the announcement day, perhaps

due to the leaking of information about the deal.
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[-30, 10] -L.777577 0.0831 [-30, -22] -0.928269 0.3804
[-30, 11] -1.283479 0.2065 [-30, -21] -1.344623 0.2117
[-30,12] -0.885772 0.3808 [-30, -20] -1.787823 0.1041
[-30, 13] -0.638316 0.5267 [-30, -19] -2.176180 0.0522
[-30, 14] -0.425177 0.6728 [-30, -18] -2.555249 0.0252*
[-30, 15] -0.321801 0.7491 [-30, -17] -2.930455 0.0117*
[-30, 16] -0.182448 0.8560 [-30, -16] -3.301439 0.0052**
[-30, 17] -0.380375 0.7054 [-30, -15] -3.668156 0.0023**
[-30, 18] -0.663645 0.5101 [-30, -14] -4.030351 0.0010**
[-30, 19] -0.980953 0.3314 [-30, -13] -4.313712 0.0005***
[-30, 20] -1.157614 0.2525 [-30, -12] -4.617130 0.0002***
[-30, 21] -1.269366 0.2101 [-30, -11] -4.859407 0.0001***
[-30, 22] -1.314908 0.1943 [-30, -10] -5.113212 0.0001***
[-30, 23] -1.336737 0.1870 [-30, -9] -5.306865 0.0000***
[-30, 24] -1.328103 0.1897 [-30, -8] -5.302465 0.0000***
[-30, 25] -1.247349 0.2176 [-30, -7] -5.347089 0.0000***
[-30, 26] -1.155001 0.2530 [-30, -6] -5.135620 0.0000****
[-30, 27] -1.124616 0.2655 [-30, 5] 4.962200 0.0000%%*
[-30, 28] -1.163281 0.2495 [-30, 4] -4.966989 0.0000%***
[-30, 29] -1.173368 0.2454 [-30, -3] 5.152065 0.0000%%*
[-30, 30] -1.173307 0.2453 [-30, -2] -5.239680 0.0000%***
[-30, -1] -5.335324 0.0000***
[-30, 0] -5.606063 0.0000***
[-30, 1] -5.485590 0.0000***
[-30, 2] -5.556915 0.0000***
[-30, 3] -4.677863 0.0000%***
[-30, 4] -3.910919 0.0004***
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{-30,T} 880 JMA Abagiosall dgisll T JL33) (2) Gale

[-30, 4] -1.269934 0.2127 Window Target
[-30, 5] -1.467000 0.1513 [T.T] T p-value
[-30, 6] -1.674674 0.1027 [-30, -25] 1.945155 0.1093
[-30, 7] -1.947011 0.0592 [-30, -24] 1.964004 0.0972
[-30, 8] -2.235113 0.0314* [-30, -23] 0.570569 0.5861
[-30, 9] -2.434284 0.0196* [-30, -22] 0.327533 0.7517
[-30, 10] -2.434469 0.0195* [-30, -21] -0.379701 0.7130
[-30, 11] -2.227260 0.0315* [-30, -20] -0.795848 0.4446
[-30,12] -2.157054 0.0368* [-30, -19] -1.326660 0.2115
[-30, 13] -2.422431 0.0197* [-30, -18] -1.654543 0.1239
[-30, 14] -2.520206 0.0154* [-30, -17] -1.900071 0.0798
[-30, 15] -2.146286 0.0373* [-30, -16] -1.980473 0.0677
[-30, 16] -1.966161 0.0553 [-30, -15] -2.065331 0.0566
[-30, 17] -2.167669 0.0353* [-30, -14] -1.918122 0.0731
[-30, 18] -2.406286 0.0200* [-30, -13] -1.659726 0.1153
[-30, 19] -2.584154 0.0128* [-30, -12] -1.404078 0.1773
[-30, 20] -2.717695 0.0090** [-30, -11] -1.039186 0.3118
[-30, 21] -2.903651 0.0054** [-30, -10] -0.957222 0.3499
[-30, 22] -3.113156 0.0030** [-30, -9] -0.732633 0.4719
[-30, 23] -3.289721 0.0018** [-30, -8] -0.199220 0.8439
[-30, 24] -3.475567 0.0010** [-30, -7] 0.173961 0.8634
[-30, 25] -3.666215 0.0006™* [-30, -6] 0.578802 0.5681
[-30, 26] -3.861445 0.0003** [-30, -5] 0.868630 0.3933
[-30, 27] -4.054678 0.0002** [-30, 4] 1.122440 0.2719
[-30, 28] -4.223315 0.0001** [-30, -3] 0.963632 0.3438
[-30, 29] -4.275643 0.0001** [-30, -2] 0.311987 0.7574
[-30, 30] -4.265417 0.0001** [-30, -1] -0.432947 0.6683
[-30, 0] -0.740537 0.4647
[-30, 1] -0.765882 0.4495
[-30, 2] -0.836797 0.4089
[-30, 3] -1.060389 0.2967
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